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 Global oil prices ended higher as US sanctions on Iran and
Venezuelan oil came back in full force. The US seems intent on
making its trade partners aware of illicit Iranian oil shipments and
tactics used by Iran to evade sanctions. In other news, US oil
production has steadied, edging lower than the 12 million bpd level in
Mid-February to 11.87 million bpd. The number of oil rigs also fell
during the week, by 8 to reach 816. Brent crude rose 2.03% WoW to
USD68.39/bbl, while WTI crude gained 1.86% WoW, closing at
USD60.14/bbl.

 US Treasury yields sharply fell amid a downward shift in investors'
expectations regarding US inflation and economic growth, with investors
increasingly expecting a rate cut from the Fed. US yields fell 4.37 bps on
average, while the 10-year was down 3.4 bps to end at 2.405%.

 German bund yields continued to decline as demand for government
paper increased due to concerns over global economy. Investors also
weighed uncertainty surrounding Brexit. On average, yields declined 3.42
bps WoW, with the 10-year down 5.5 bps to -0.07%.

 Japanese bond yields moved lower following global markets as investors
shift to government bonds. On average, yields fell by 0.77 bps WoW with
the 10-year dropping 1.6 bps to -0.091%.

 Key events that transpired during the week:

 US officials went to Beijing and continued trade negotiations with
China. The meeting will continue this week in Washington.

 British Prime Minister Theresa May has lost another Brexit vote in
the UK Parliament for the third time.

 China's manufacturing purchasing managers index rose to 50.5
from 49.2 last month. A reading of above 50 signals expansion.

 US equities were higher, with momentum coming from the Fed's
decision to hold rates steady amid a slowdown in economic growth.
Weak economic data releases during the week however, played on
investors' fears. Fortunately, news of progress on US-China trade
talks buoyed sentiment towards the end of the week. The DJIA closed
at 25,928.68 (+1.67% WoW) while the S&P 500 closed at 2,834.40
(+1.20% WoW).

 European equities recovered from the previous week on the back of
optimism over US-China trade negotiations. However, Brexit
developments continued to drag sentiment with UK Prime Minister
Theresa May's deal being rejected for the third time. The MSCI
Europe closed at 127.91 (+0.74% WoW).

 Asian equities slumped at the start then rebounded towards the end
the week as investors digest mixed news. The slump was caused by
fears over the global economy following the US Fed's turn in policy
outlook. Meanwhile, the recovery was due to improved sentiment
from positive developments in the US-China trade talks. The MSCI
APxJ ended at 529.22 (-0.10% WoW).

Most global equities closed higher, with US-China trade talks lifting sentiment amid mixed economic data releases. Asian equities
and US Treasury yields were lower as investors' fears over a global economic slowdown persisted. Lastly, oil prices rose on the
return of Iran and Venezuelan oil sanctions.
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 Local fixed income yields fell on speculations of monetary easing, the
announcement of lower government borrowing planned for 2Q19, and lower
inflation expectations. On average, yields fell 21.32 bps.

 Key events that happened during the week:
 The Philippine Senate has transmitted the national budget to Malacanang,

ending the bicameral deadlock over this year's P3.76 trillion spending plan
which has threatened to drag overall economic growth. President Vicente
Sotto III announced that he had signed the budget with "reservations",
attaching an annotation focused on post-ratification changes made by the
House of Representatives.

 According to the Bangko Sentral ng Pilipinas (BSP), non-performing loans
(NPLs) of big banks grew 29.6% YoY to Php131.356 billion. January's
increase in NPLs outpaced the 13.1% YoY growth in the banks' total loan
portfolio to Php8.852 trillion. With this, NPL as a percentage of total loans
rose to 1.48% (from 1.3% in 2017).

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The local equities market fell on increased worries over a global growth slowdown. Moreover, local fixed income yields fell on
speculations of monetary easing amid lower borrowing for 2Q19, while the Philippine Peso weakened as investors weigh in the
impact of a delayed budget on the Philippines' GDP growth.
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 The Philippine Peso weakened against the dollar on risk-off
sentiment as concerns of a slowdown in the global economy bubbled
up and as investors priced in the impact of the delays in the passage
of the 2019 budget to domestic economic growth. The USD/PHP
closed at 52.50 (+0.34% WoW).

 The Euro continued its retreat, weighed down by global growth
slowdown concerns and cautious signals from the ECB. Hedge
funds have started to reduce long Euro positions on weaker-than-
expected German economic data amid a dovish ECB. The
EUR/USD fell to 1.1218 (-0.74% WoW).

 The Philippine Stock Exchange Index (PSEi) fell on increased worries
over slowing global economic growth. This reflected the release of weak
industrial profits data from China and softer growth outlook in the United
States and Europe. The PSEi closed at 7,920.93 (-1.15% WoW).

 The top performer of the week was International Container Terminal
Services, Inc. (PSE Ticker: ICT) which rose 5.23% WoW following
news that its unit, Subic Bay International Terminal Corporation
(SBITC), expanded its cargo capacity with the addition of four reach
stackers at its New Containter Terminals 1 and 2 at the Subic Bay
Freeport Zone. On the other hand, the worst performer of the week was
GT Capital Holdings, Inc. (PSE Ticker: GTCAP) after it reported
earnings had slipped 13.4 billiion last year on account of significantly
lower auto sales for the year.

 Key events that transpired during the week:
 GT Capital Holdings, Inc. (PSE Ticker: GTCAP) released its results

for the full year 2018. The conglomerate reported net income of P13.4
billion, a decline of about 6% vs last year's P14.2 billion. Core net
income was at P13.7 billion vs P15 billion in the prior year. Consolidated
revenues were 10% lower than 2017 on account of a significant decline
in auto sales in 2018.

 Filinvest Development Corp. (PSE Ticker: FDC) reported net income
reached Php13.4 billion in 2018, higher 31% YoY. Earnings were driven
by higher recurring revenues from FDC's property unit and higher
energy sales from it power segment. Revenues amounted to Php73.3
billion, up 8% YoY.
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